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E.O. 11652: N/A 

VQAGS: ENRG, BG 

SUBJECT: ACQUISITION BY BDG 

1. PETROBANGLA CHAIRMAN HABIBUR RAHMAN TOLD EMBOFF 
ON PHONE FEBRUARY 18 THAT PRESIDENT HAD QUOTE BEEN 
PLEASED TO AGREE IN PRINCIPLE END QUOTE TO BDG 
ACQUISITION OF ESSO AS RECOMMENDED BY BDG NEGOTIATORS 
AND LONG SOUGHT BY ESSO. ACCORDING RAHMAN, NEXT 
STEPS FOR BDG ARE: (A) ISSUING NECESSARY ORDINANCE, 

PROVIDING FOR ACQUISITION BY BDG; MINISTRY OF LAW 

IS TO DRAFT THE ORDINANCE; (B) ENTER INTO CONTRACT 
WITH ESSO TO ACQUIRE ONGOING CONCERN. 

2. PRESIDENT ALSO WAIVED APPLICABILITY TO ESSO OF 
FEBRUARY 22 DEADLINE IMPOSED BY PETROLEUM ORDINANCE. 

3. PRESIDENT S DECISION APPEARS TO ASSURE THE PROMPT 
ACQUISITION OF ESSO ASSETS IN BANGLADESH ON TERMS SOUGHT 
BY ESSO SINCE 1972. DECISION REFLECTS BDG INTEREST IN 
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AND THEREBY, HOPEFULLY, IN IMPROVING INVESTMENT CLIMATE 
HERE. 
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